REVIEW OF THE TOOLS USED TO DEAL WITH MARKET MANIPULATION RISK

AMENDMENTS TO MAINBOARD RULES

Legend: Deletions are struck-through and insertions are underlined.

Chapter 13 Trading Halt, Suspension and Delisting

Part V Watch-List
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This Part applies to issuers listed on the SGX Mainboard, except for investment funds (whether
constituted as collective investment schemes or otherwise), business trusts, global depository
receipts, debt securities,~exehange-traded-funds; structured warrants; and companies with

secondary listings on the Exchangeand-issuerslisted-orhave-completed-areverse-take-over
forlessthan-6-months.

The Exchange will place an issuer on the watch-list, if it records undereitherofthe
@ £ alE ~riteri

Reeords-pre-tax losses for the three+{3} most recently completed consecutive financial years
(based on audited full year consolidated accounts); and an average daily market capitalisation
of less than S$40 million over the last 6 months.

Upon recording a pre-tax loss for the third and subsequent consecutive financial years (based

on audited full year consolidated accounts), an issuer must immediately announce the fact
through the SGXNet. The announcement must provide the information as set out in Appendix
13.1. This Rule does not apply to an issuer that is already placed on the watch-list.

If an issuer is placed on the watch-list, it must:-
(2) immediately announce the fact through the SGXNet; and

(2) for the period in which it remains on the watch-list, provide the market with a
quarterly update on its efforts and the progress made in meeting the exit criteria of
the watch-list, including where applicable its financial situation, its future direction,
or other material development that may have a significant impact on its financial
position. If any material development occurs between the quarterly updates, it must
be announced immediately.



1314 Anissuer on the watch-list may apply to the Exchange to be removed from the watch-list if it

icfias the follow] , o licable:
W Financial Exit Criter;

Fhe-ssuerrecords consolidated pre-tax profit for the most recently completed financial year
(based on thelatest-audited full year consolidated audited-accounts) and has an average daily
market capitalisation of S$40 million or more over the last 6 months.

@ MTP.ExitCriter;

1315 An issuer must take active steps to meet the requirements of Rule 1314. If the issuer fails to
comply with Rule 1314 within 36 months of the date on which it was placed on the watch-list,
the Exchange may either remove the issuer from the Official List, or suspend trading of the
listed securities of the issuer (without the agreement of the issuer) with a view to removing
the issuer from the Official List.

1316 While the issuer remains on the watch-list, trading in its securities will continue, unless a
trading halt or a suspension is, or has been previously effected.

Appendix 13.1 Notice of 3 Consecutive Years’ Losses

Name of Issuer: hereby gives notice that:

(i) it has recorded pre-tax losses for the three{3} most recently completed consecutive financial
years (based on audited full year consolidated accounts); and

(i) its latest 6-month average daily market capitalisation as at is

The Company wishes to draw investors’ attention to Rule 1311{2} of the Listing Manual which states
that the Exchange will place an issuer on a watch-list if it records pre-tax losses for the three<{3} most
recently completed consecutive financial years (based on audited full year consolidated accounts);
and an average daily market capitalisation of less than S$40 million over the last 6 months.

Investors should also note that pursuant to Practice Note 13.2 Paragraph 222.2, the Exchange
conducts guarteryhalf-yearly reviews to identify issuers to be included on the watch-list. The
guarterlyhalf-yearly review will take place on the first market day of Mareh-June,—September and
December of each year. The Company will make an immediate announcement should it be notified by
the Exchange that it will be placed on the watch-list.



Practice Note 13.2 Watch-List
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Introduction

The watch-list seeks to heighten transparency of an issuer’s financial and—share—price
performance. The 2 main purposes of the watch-list are to:

(i) instill discipline in issuers to administer their financial and-shareprice-performance
for continued compliance with the listing rules; and

(i) alert investors to the risk of being invested in companies that may face delisting.

The inclusion criteria for the watch-list are as set out in Rule 1311.-categorized-asfollow:

@%

This Practice Note sets out the guidelines for inclusion of issuers on the watch-list and removal
of issuers from the watch-list.

Half-Yearly Reviews

Rule 1311 states that an issuer will be placed on the watch-list if it records undereitherofthe

@ Financial Entev.Criteri

Reeords-pre-tax losses for the three{3} most recently completed consecutive financial
years (based on audited full year consolidated accounts); and an average daily market
capitalisation of less than S$40 million over the last 6 months.

The Exchange will conduct half-yearly reviews to identify issuers to be included on the watch-
list. The half-yearly review will take place on the first market day of June and December of
each year. Upon identifying an issuer for inclusion on the watch-list, the Exchange will
promptly notify the issuer of its status.

The table below shows how the inclusion criteria are applied at each of the review dates.

Wateh-Hst Finaneial-Entry Criteria MIP-Entry-Criteria
Watch-List
Review Date




2.65

First market | Loss-making issuers for the three{3} | Issuerwith- VVWAR below-S$0-20-and
day of June most recently completed | average—dailyrarketcapitalisation
consecutive financial years (based | eftess—than-S$40—million—for—the
on audited full year consolidated | period-1-December—31-May

accounts) with average daily market
capitalisation of less than SS$40
million from 1 December — 31 May

First market | Loss-making issuers for the three{3} | lssuerwith \VAWAR below-S$0-20-and
day of | most recently completed | average-daily—rrarket-capitalisation
December consecutive financial years (based | eftess—than—SS40-—millionfor—the
on audited full year consolidated | periedddune—30-November

accounts) with average daily market
capitalisation of less than S5$40
million from 1 June — 30 November

updated market capitalisation flgures are alse-made available on the Exchange 3 web5|te
Audited financial results of issuers can be found in annual reports which are available on the
Exchange’s website.

Issuers are expected to take proactlve steps to exit the watch- Ilst -Issue#sy—seekmg—te—e*i{—t-he

Removal from the Watch-List

Anissuer which enters inte-the watch-list based-en-the-Financial-Entry-Criteria-will be removed
if it meets the eX|t cr|ter|a in Rule 1314 FI-H&H&GJ—B&H—GH%@FB—EHGGMHSG—GH—H&HGFH—&G@MMQF

e o w baseg-on-theM a—An
issuer which ea%e%ed—mte%hea#a%%&tbased—ea—ﬂ%—ﬁnan&a%n#y—@%cannot exit from
the watch-list by a transfer to Catalist unless otherwise permitted by the Exchange in
exceptional circumstances (for example, if the company is profitable, has a viable business, is
abIe to operate as a going concern and has adequate workmg capltal) An—ssue#wheh—en%e#ed
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An H-the-issuer is-placed on the watch-list-based-on-the-FinancialEntry-Criteria-t-will have to

submit an application to the Exchange within the cure period for removal from the watch-list.
The Exchange may reject an application for exit from the watch-list if the Exchange is of the
opinion that there are other factors that justify the continued inclusion of the issuer in the
watch-list or the delisting of the issuer.

notification-To exit the watch-list, the issuer must have recorded profit in accordance with
Rule 1314. In addition, to provide assurance that the issuer demonstrates actual profitability,
the Exchange takes into account the audit opinion of the financial statements and the
sustainability of the profit. Therefore, the Exchange will reject an application for exit from the
watch-list if the issuer’s latest audited full year consolidated accounts are subject to an
adverse opinion, a qualified opinion, a disclaimer of opinion or the issuer’s auditors have
stated that a material uncertainty related to going concern exists. The Exchange will also
exclude non-recurrentincome and income generated by activities outside the ordinary course
of business in assessing if the issuer has met the exit criteria in Rule 1314.

g -The issuer must also have an average daily
market capitalisation of S$40 million or more over the last 6 months in order to exit the watch-
list in accordance with Rule 1314. The Exchange monitors trading of listed securities for
unusual trading activity. The Exchange will consider if the issuer’s share price during the
relevant period has been determined by artificial means in assessing if the issuer has met the

exit criteria in Rule 1314.

Extension to the 36-Month Cure Period

Pursuant to Rule 1315, if the issuer fails to comply with the relevant-exit criteria within the
36-month cure period, the Exchange may either remove the issuer from the Official List, or
suspend trading of the listed securities of the issuer (without the agreement of the issuer)
with a view to removing the issuer from the Official List.

An issuer may apply to the Exchange for an extension to the 36-month cure period and the
Exchange may, if the circumstances warrant it, grant an extension:

(1) of up to 12 months if the issuer satisfies at least one of the requirements under Rule
13144} and has achieved healthy cash flow from its operating activities (based on its
audited full year consolidated accounts for the most recently completed financial
yearlatest-consolidated-audited-financial-statements);
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(2)

(3)

(4)

of up to 3 months if the issuer has entered into a legally binding agreement to acquire
asset(s) that enable the enlarged group to comply with the requirements in Rule
210(2)(a) or (b) and the transaction is expected to be completed within 3 months;-e¢

if trading of its securities was suspended pursuant to Rule 1303(3) during a period
preceding the end of the 36-month cure period. The period of extension granted by
the Exchange, if any, shall not exceed that which is required to compute the issuer’s
average daily market capitalisation over a period of 6 months; or

if the issuer has completed a share-censeolidation-exercise-or-corporate action (with
the aim te-raise-its-shareprice-of exiting the watch-list) less than 6 months before the
expiry of the cure period. The period of extension granted by the Exchange, if any,
shall not exceed that which is required to compute the issuer’s average daily market
capitalisation over a period of 6 months.

Any application for extension of time must be submitted to the Exchange at least 1 month
before expiry of the cure period.




Cash Companies and Companies Suspended Pursuant to Rules 1303(2) or 1303(3)

For avoidance of doubt, an issuer that has been suspended pursuant to Rules 1303(2) or
1303(3) or has been allowed to trade pursuant to the requirements of Rule 1018(1) will not
be included on the watch-list and will not be required to provide the notification pursuant to
Rule 1312. Rules 1311 will be applicable from the date the issuer satisfies the requirements
of Rules 1304 or is no longer a cash company pursuant to the requirements in Rule 1018(2).

Where an issuer has been placed on a watch-list pursuant to Rule 1311 and is subsequently
suspended under Rules 1303(2) or 1303(3) or is allowed to trade subject to the requirements
of Rule 1018(1), it will remain on the watch-list.

(1) For the purposes of Rule 1314, the average daily market capitalisation will be
computed based on the period commencing from the date the issuer satisfies the
requirements of Rule 1304.



(2) The Exchange will remove the issuer from the Official List:

(a) at the end of the 36-month cure period which commences from the time it
was placed on the watch-list (subject to any extension granted); or

(b) before the expiry of the 36-month cure period if it does not meet the
requirements in Rules 1304 or 1018(2).



